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ESENTIA ENERGY DEVELOPMENT REPORTS THIRD QUARTER 2026 RESULTS 
 

Mexico City, October 28, 2026 – ESENTIA Energy Development, S.A.B. de C.V. (BMV: ESENTIA) (“ESENTIA” 

or the “Company”), announced its unaudited results for the third quarter of 2026. 

 

KEY HIGHLIGHTS FOR 3Q26:  

• During 3Q26, ESENTIA reported Adjusted Revenues of US$111.7 million (+2.9% vs. 3Q25), 

driven by interruptible natural gas transportation services, proportional revenue from joint 

ventures and natural gas sales, on top of a stable base of firm transportation revenue. 

 

• Adjusted EBITDA totaled US$86.0 million, a US$1.1 million increase (+1.3% vs. 3Q25). The 

Adjusted EBITDA margin stood at 77.0% (78.2% in 3Q25). 

 

• Net Income totaled US$24.5 million, a US$3.7 million decrease (13.1% vs. 3Q25), primarily 

explained by higher deferred tax between periods. 

 

• The Company continues its deleveraging: the LTM Net Debt/Adjusted EBITDA ratio closed at 

3.9x, compared to 4.1x at the end of 2025, reflecting the growth in Adjusted EBITDA and the 

reduction in gross debt. 

 

• Phase I of the Expansion Plan is progressing as planned and in line with the budget, with 

mechanical completion of the Aguascalientes Compression Station expected in 1Q27 and its 

capacity 100% covered by firm contracts; Phase II has firm contracts covering 56% of its 

capacity. 

 

• ESENTIA signed an agreement to acquire EOM, owner of the Guadalajara–Manzanillo pipeline, 

which it expects to fund entirely with its own resources and without additional debt; the 

transaction is expected to close during the first half of 2027, subject to regulatory approvals 

and other closing conditions. 

 

Key Financial Data 

Consolidated figures in thousands of U.S. dollars, except percentages  

 
 

Adjusted EBITDA = Net income + Income taxes + Net financial costs + Depreciation & Amortization + non-recurring items + 

Proportional share of joint ventures 

Change Change YTD YTD Change Change

3Q26 3Q25 $ % 3Q26 3Q25 $ %

Adjusted Revenues 111,687 108,550 3,138 2.9% 339,264 323,043 16,221 5.0%

Adjusted Gross Margin 106,340 104,224 2,117 2.0% 323,459 307,815 15,644 5.1%

Adjusted EBITDA 86,005 84,913 1,092 1.3% 262,522 253,686 8,835 3.5%

Net Income 24,547 28,261 (3,714) (13.1%) 65,895 55,437 10,458 18.9%

EBITDA Margin (%) 77% 78% n.a. n.a. 77% 79% n.a. n.a.

FY Change Change

Net Debt 3Q26 2025 $ %

Net Debt 1,351,078 1,370,507 (19,429) (1.4%)

LTM Adjusted EBITDA 342,248 333,413 8,835 2.7%

Net Debt/Adjusted EBITDA 3.9x 4.1x n.a. n.a.
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CEO’s COMMENTARY 

 

“The third quarter of 2026 reflects ESENTIA’s commitment to financial discipline, progress in executing our 

expansion strategy, and the development of new growth opportunities.  

In the first nine months of the year, Adjusted EBITDA grew 3.5% to US$262.5 million and net income 

increased 19%. In the quarter, Adjusted Revenues grew 2.9% to US$111.7 million. At the same time, we 

reduced our LTM Net Debt/Adjusted EBITDA ratio to 3.9x, from 4.1x at the end of 2025. 

Our Expansion Plan is advancing under construction as planned. In Aguascalientes, the compression 

station that enables Phase I shows visible progress, and we expect mechanical completion in the first 

quarter of 2027, in line with the budget; its capacity is 100% covered by firm contracts. Phase II maintains 

its expected start of operations in the second quarter of 2028 and already has firm contracts covering 56% 

of its capacity, well in advance. We expect the Expansion Plan to be fully funded with our own cash flow, 

with no project-level debt. 

The agreement to acquire EOM, owner of the Guadalajara–Manzanillo pipeline, represents a key strategic 

milestone for ESENTIA. Its direct interconnection with our system and its long-term transportation contract 

with CFE would strengthen our infrastructure platform. Once the transaction is completed, our network 

would extend from the Permian Basin to the Pacific coast, expanding our presence in the western part of 

the country and positioning us to serve growing natural gas demand in the region. We expect to fund the 

entire acquisition with our own resources, without additional debt, and to close the transaction during the 

first half of 2027, subject to regulatory approvals and other closing conditions. 

For the remainder of 2026 and looking ahead to 2027, our priorities are clear: continue delivering results, 

complete Phase I, close and integrate EOM, and develop, with discipline, the opportunities that support 

ESENTIA’s long-term growth.” 

 

Daniel Bustos 

Chief Executive Officer 
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Adjusted Revenues 

 

Adjusted Revenues is a non-IFRS metric. The Company uses this measure to evaluate its 

operations: the metric isolates the margin generated in natural gas commercialization and 

incorporates the contribution from joint ventures that is not reflected in consolidated revenue.  

Adjusted Revenues are determined based on revenue from contracts with customers reported 

in the consolidated financial statements, presenting natural gas sales on a net basis (revenue 

less the cost of gas acquisition) and incorporating the proportional interest in the revenue of 

joint ventures, which are recognized under the equity method. The reconciliation is presented at 

the end of this section. 

Under this criterion, Adjusted Revenues for 3Q26 amounted to US$111.7 million, a 2.9% increase 

(an additional US$3.1 million) compared to 3Q25. 

Firm transportation services revenue, the most significant component of Adjusted Revenues, 

remained virtually stable at US$70.7 million, a 0.6% increase compared to 3Q25. This revenue is 

supported by long-term take-or-pay contracts with the Comisión Federal de Electricidad. The 

variation for the period was primarily attributable to the variable component of revenue, since 

the fixed component is recognized on a levelized basis in accordance with IFRS 15. 

Net natural gas sales increased 2.3% to US$20.8 million in 3Q26, representing a US$0.5 million 

increase compared to 3Q25. This growth was due to the addition of new customers and higher 

contribution margins in natural gas commercialization. 

The compression services line within Adjusted Revenues records the revenue from the Soto La 

Marina Compression Station, fully contracted under a take-or-pay contract with the Comisión 

Federal de Electricidad.   

Under this criterion, compression services contributed US$3.7 million in 3Q26, a US$0.2 million 

increase, or 6.8%, compared to 3Q25. The variation remained relatively stable compared to 

3Q25, as this is revenue under a take-or-pay contract with the Comisión Federal de Electricidad 

and the periods are comparable, since the acquisition of 100% of the station was completed in 

May 2025. 
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Interruptible transportation revenue increased 86.2% to US$2.9 million, representing a US$1.3 

million increase. The variation was primarily due to higher demand for natural gas 

transportation on an interruptible basis. 

The proportional contribution from joint ventures amounted to US$13.6 million, a US$0.6 million 

increase, or 4.9%, compared to 3Q25. 

Consolidated figures in thousands of U.S. dollars, except percentages 

 

 

Adjusted Transportation Costs  

 

Adjusted Transportation Costs is a non-IFRS financial measure that reflects the cost associated 

with access to third party-contracted natural gas transportation capacity used throughout the 

ESENTIA system. 

This measure is constructed from the reserved capacity and gas transportation line items 

included in the consolidated income statement, deducting 50% of the transportation costs 

attributable to joint ventures, in which the Company holds a 50% interest. 

This deduction is consistent with the proportional recognition of the revenue of joint ventures 

within Adjusted Revenues. Accordingly, since 50% of its revenue is incorporated, the 

corresponding proportion of its transportation costs is also deducted, in order to consistently 

reflect the underlying margin of the operation. 

The table at the end of this section presents the reconciliation from the line items reported in 

the consolidated financial statements to Adjusted Transportation Costs. 

During 3Q26, Adjusted Transportation Costs amounted to US$5.3 million, an increase of US$1.0 

million, or 23.6%, compared to 3Q25. The increase was primarily due to higher reserved capacity 

through third-party infrastructure to meet the demand of ESENTIA Gas customers. 

Consolidated figures in thousands of U.S. dollars, except percentages 
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Adjusted Gross Margin 

 

Adjusted Gross Margin is a non-IFRS financial measure that serves as the starting point for the 

determination of Adjusted EBITDA. The full reconciliation between Adjusted Gross Margin and 

Adjusted EBITDA is presented in the corresponding section. 

During 3Q26, Adjusted Gross Margin amounted to US$106.3 million, a US$2.1 million increase, 

or 2.0%, compared to 3Q25, in line with the growth in Adjusted Revenues and natural gas 

demand. 

Consolidated figures in thousands of U.S. dollars, except percentages 

 

 

 

Adjusted Operation and Maintenance Expenses 

 

Adjusted Operation and Maintenance Expenses is a non-IFRS financial measure that reflects the 

recurring, cash-based costs directly associated with the physical operation of the Company’s gas 

transportation and compression systems. 

This measure is determined based on the cost of sales reported in the consolidated income 

statement, applying the following deductions: 

• The cost of natural gas acquisition, since it is already considered in the determination of 

Adjusted Revenues on a net basis. 

• Third-party reserved capacity and gas transportation costs, since these are presented 

separately as Adjusted Transportation Costs. 

• Depreciation and amortization (“D&A”), as these are non-cash charges. 
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• Non-recurring items which, by their nature, are not part of the ordinary course of 

business and are detailed at the end of this section. 

In consequence, this measure includes recurring, cash-based operating costs directly linked to 

the maintenance and operation of the system, including pipeline operation and maintenance, 

operating personnel compensation, insurance, and other costs related to the operation of the 

Company’s plants and assets. 

The table at the end of this section presents the reconciliation from cost of sales reported under 

IFRS to Adjusted Operation and Maintenance Expenses. 

During 3Q26, Adjusted Operation and Maintenance Expenses amounted to US$8.7 million, a 

US$0.4 million increase, or 4.6%, compared to 3Q25. 

The net increase was primarily due to higher employee compensation, of US$0.7 million 

compared to 3Q25, associated with the foreign exchange effect on peso-denominated payroll, 

salary increases, headcount growth, and the reclassification of employees from Administrative 

Expenses to Operation and Maintenance Expenses. 

Additionally, insurance expenses increased US$0.2 million, mainly as a result of the annual 

premium adjustment.  

Pipeline operation and maintenance expenses decreased US$0.9 million compared to 3Q25, 

primarily due to lower expenses of approximately US$0.7 million in 3Q26 associated with major 

valve and pipeline maintenance activities carried out in the comparable period that were not 

repeated in 3Q26 in accordance with the current major maintenance schedule and that are 

expected to be carried out again in later periods. Additionally, there were lower expenses of 

US$0.2 million in 3Q26 related to spare parts and third-party services that were not required 

during the quarter. In turn, the leases line item recorded an increase of US$0.3 million compared 

to 3Q25.  

The comparison reflects the exclusion of non-recurring items recorded in both periods, in 

accordance with the methodology used to calculate Adjusted Operation and Maintenance 

Expenses. In that regard, the amount of non-recurring items excluded recorded a decrease of 

US$0.1 million compared to 3Q25. 
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Consolidated figures in thousands of U.S. dollars, except percentages 

 

 
 

 

Adjusted Administrative Expenses 

 

Adjusted Administrative Expenses is a non-IFRS financial measure that reflects the recurring, 

cash-based costs associated with the Company’s corporate management. 

This measure is determined based on the administrative expenses reported in the consolidated 

income statement, applying the following deductions: 

• Depreciation and amortization (“D&A”), as these are non-cash charges. 

• Non-recurring items which, by their nature, are not part of the ordinary course of 

business and are detailed at the end of this section. 

These exclusions are consistent with those applied in the determination of Adjusted Operation 

and Maintenance Expenses, allowing for a coherent and comparable construction of the financial 

measures from Adjusted Gross Margin through Adjusted EBITDA. 

The table at the end of this section presents the reconciliation from administrative expenses 

reported under IFRS to Adjusted Administrative Expenses. 

During 3Q26, Adjusted Administrative Expenses amounted to US$5.7 million, a decrease of 

US$1.9 million, or 24.4%, compared to 3Q25. 

The decrease was primarily due to the reclassification of personnel to Operation and 

Maintenance, which reduced employee compensation within Administrative Expenses by US$1.1 

million compared to 3Q25. 

On the other hand, other expenses increased US$0.6 million compared to 3Q25, related to 

accounting reclassifications during the period. 
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Non-recurring items excluded from Adjusted Administrative Expenses decreased by US$3.4 

million compared with 3Q25, primarily reflecting professional fees associated with the 

Company’s Initial Public Offering process incurred in 2025.  

Figures in thousands of U.S. dollars, except percentages 

  

 

 

Adjusted EBITDA 

 

Adjusted EBITDA is the Company’s main measure of operating profitability and represents the 

final measure in the sequence of adjusted financial measures described in the preceding 

sections. This measure is not defined by IFRS and is calculated based on information prepared 

in accordance with such standards, through two stages: 

1. EBITDA Calculation 

EBITDA is determined based on Net Income for the period reported in the consolidated income 

statement, adding back: 

1. Income tax; 

2. Net financial costs; and 

3. Depreciation and amortization. 

These items are excluded in order to evaluate the performance of operations before the effects 

of the financing structure, the tax regime, and non-cash depreciation and amortization charges. 
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2. Adjustments to determine Adjusted EBITDA 

The following adjustments are made to EBITDA: 

• Non-recurring items: the effect of expenses or income that, by their nature, are not part 

of the ordinary course of business is excluded. Non-recurring expenses are added back, 

while non-recurring income is deducted. The detail of these items is presented at the end 

of this section. 

• Proportional share of the EBITDA of joint ventures: 50% of the EBITDA generated by 

joint ventures, in which the Company holds a 50% interest and which are recognized 

under the equity method in the consolidated financial statements, is incorporated. 

This last adjustment is consistent with those applied to Adjusted Revenues and Adjusted 

Transportation Costs. While those measures incorporate the revenue and transportation costs 

of joint ventures on a proportional basis, Adjusted EBITDA incorporates their full proportional 

contribution at the EBITDA level, including the corresponding operating and administrative 

expenses. 

The table at the end of this section presents the reconciliation from EBITDA to Adjusted EBITDA, 

including each of the adjustments described above. 

During 3Q26, ESENTIA reported Adjusted EBITDA of US$86.0 million, an increase of US$1.1 

million, or 1.3%, compared to 3Q25, primarily driven by the growth in Adjusted Revenues. 

The Adjusted EBITDA margin stood at 77.0%, compared to 78.2% in 3Q25. 

Consolidated figures in thousands of U.S. dollars, except percentages 
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Net Financial Costs 

 

In 3Q26, net financial costs totaled US$37.1 million, an increase of US$1.6 million (+4.4%), 

compared to US$35.6 million in 3Q25. On a year-to-date basis, net financial costs amounted to 

US$113.0 million through 3Q26, a US$5.4 million increase compared to the year-to-date figure 

through 3Q25. 

Finance costs year-to-date through 3Q26 increased US$75.4 million compared to the year-to-

date figure through 3Q25, primarily due to costs of US$82.0 million associated with the early 

settlement of financings and letters of credit in connection with the refinancing completed in 

May 2026, which correspond to the cumulative result observed through 3Q26. This increase was 

partially offset by lower interest expense on related-party loans. 

In turn, finance income increased US$70.0 million year-to-date through 3Q26, primarily due to 

the settlement of hedging instruments and income from short-term bank deposits. 

Consolidated figures in thousands of U.S. dollars, except percentages 

 

 

 

Income Taxes 

 

Income taxes reported by the Company include both current tax and the effects of deferred 

taxes arising from temporary differences and tax benefits. 

In 3Q26, income taxes totaled US$5.2 million, US$7.3 million higher than in 3Q25. The increase 

was primarily due to higher deferred tax associated with temporary differences on fixed assets, 

resulting from the appreciation of the Mexican peso during the quarter, from Ps.18.4 to Ps.18.1 

per U.S. dollar. This effect was the main factor explaining the decrease in Net Income compared 

to 3Q25. 

 

 

 

 



 

 
    

 12 

3
Q

2
6

 E
a

rn
in

g
s 

R
e

le
a

se
 

Consolidated figures in thousands of U.S. dollars, except percentages 

 

 

Net Income 

 

Net income for 3Q26 totaled US$24.5 million, a decrease of US$3.7 million (13.1%) compared to 

US$28.3 million in 3Q25. 

The decrease was primarily due to a higher tax burden, explained by the US$7.3 million increase 

in income taxes compared to 3Q25, mainly as a result of higher deferred tax. 

Pre-tax income totaled US$29.8 million, an increase of US$3.6 million, or 13.8%, compared to 

3Q25. The US$5.4 million increase in operating income was partially offset by higher net financial 

costs, of US$1.6 million. 

Consolidated figures in thousands of U.S. dollars, except percentages 
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Debt 

 

As of September 30, 2026, total debt stood at US$2,023.3 million, composed of 100% fixed-rate 

bonds. Cash position stood at US$672.2 million, resulting in net debt of US$1,351.1 million. 
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Liquidity and Capital Resources 

 

The Company operates as a holding company; accordingly, its capital position is underpinned by 

the financial results and cash flow of its subsidiaries and joint venture investments. Its ability to 

fund corporate obligations depends on the effective distribution of earnings or other payments 

from such operating entities. 

 
 

Operating Activities 

For the nine months ended September 30, 2026, net cash provided by operating activities totaled 

US$141.4 million, compared to US$154.0 million during the same period of 2025, a decrease of 

US$12.6 million, or 8.2%. 

Cash flow from operating activities decreased during the nine months ended September 30, 

2026, primarily due to a decrease in cash inflows from prior-period items in accounts receivable 

of US$17.6 million and the accumulation effects of recoverable taxes and current operating 

items of US$13.7 million. This effect was partially offset by lower cash outflows associated with 

payments to suppliers and accounts payable of US$11.6 million and income taxes of US$7.1 

million compared to the same period of 2025. 
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Investing Activities 

For the nine months ended September 30, 2026, investing activities represented a net cash 

outflow of US$14.5 million, compared to a net cash inflow of US$27.8 million during the same 

period of 2025, a variation of US$42.2 million. 

The variation was primarily due to higher investments in property and equipment associated 

with the Company’s Expansion Plan, for disbursements US$57.5 million higher than in the same 

period of 2025. This effect was partially offset by the absence in 2026 of the US$10.8 million cash 

outflow related to the acquisition of SLM in May 2025, higher interest collected of US$3.7 million, 

the absence in 2026 of loans granted to related parties of US$0.5 million, and higher dividends 

collected from joint ventures of US$0.3 million. 

Financing Activities 

For the nine months ended September 30, 2026, net cash used in financing activities totaled 

US$46.8 million, compared to US$174.1 million during the same period of 2025, representing a 

decrease in cash used of US$127.3 million. 

Cash flows for the period were primarily determined by the debt refinancing completed in May 

2026. As part of this transaction, the Company received US$1,962.0 million, net of issuance costs, 

from the placement of US$2,000 million in unsecured senior notes. Compared to the first nine 

months of 2025, long-term debt payments increased US$2,023.6, and US$41.2 million was paid 

for the early settlement of prior bonds. 

As part of the same refinancing, the Company released US$135.2 million of restricted cash and 

received US$79.7 million from the settlement of hedging financial instruments during the nine 

months ended September 30, 2026. Together, these effects substantially offset the outflows 

associated with the repayment and early settlement of the previous debt structure. 

The variation compared to the same nine-month period ended September 30, 2025 also 

benefited from the absence of loan and interest payments to related parties, which in that period 

totaled US$42.4 million and US$19.6 million, respectively; these effects were partially offset by 

the absence of new loans received between group companies of US$15.1 million. 

Additionally, within equity contributions and reductions there was a net decrease of US$40.5 

million, as well as a net effect of interest payments, letters of credit and restricted cash of US$3.6 

million. 
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Earnings Conference Call 3Q 2026 

 

 

   Thursday, October 29th, 2026 

   11:00 a.m. ET (9:00 a.m. CDMX) 

 

Presented by: 

Daniel Horacio Bustos, (CEO) 

Stephen Griffiths-James, (CFO) 

Patricia Fid Martin, (Head of IR & Capital Markets) 

 

Please register in advance: 

 

https://us06web.zoom.us/webinar/register/WN_pdLwZnyTS7GhZ2IRmfpVEA 
 

After registering, you will receive a confirmation email with information on how to join the 

videoconference. 

 

A replay of the videoconference will be available at esentiaenergy.com after the call. 

 

 

 

 

 

 

 
 

About ESENTIA Energy Development: 
ESENTIA Energy Development is a leading company in Mexico’s energy sector, specializing in the transportation and commercialization of natural 

gas. With more than 20 years of experience, we develop infrastructure projects that drive growth and expand access to energy, contributing to Mexico’s 

well-being and sustainable development. We operate Mexico’s largest private interconnected natural gas system, supplying reliable, low-cost natural 

gas from Waha, Texas, through the center of the country to major industrial regions. At ESENTIA Energy Development, we operate under the highest 

safety standards and maintain a firm commitment to sustainability and respect for the communities where we operate. 

 

 

Patricia Fid Martin 

pfid@esentia-energy.com 

+52 55 5148 6700 

Investor Relations Contact 

https://us06web.zoom.us/webinar/register/WN_pdLwZnyTS7GhZ2IRmfpVEA
https://esentiaenergy.com/contacto-inversionistas/
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